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Usiroas COvExanTs. Borroser and Leadet conenant and 2gree a3 folkoms:

1. Peymest of Principal and Inferest. Bovromer shall peoenpely pay »hen due the principal of and interest on the
indchiedness evsdenced by the Note. prepayment and [ate charpes as proaided 1n the Note, and the principal of and interest
on any Future Advances sevured by this Mongage

2. Funds for Taies and Insurance. Subject 10 apphcable han oc 10 2 aritien waner by Lender. Borroaer shali pay
10 Lender on the day monthly instaliments of principal and interet are payable under the Note, untd the Note 1s paid in foll.
2 sum (herein ~Funds) oqual 10 ooe-tuelfth of the yearly faves and assessawnts which may atizin priority over ths
Mortgage. and ground 1ents on the Propenty. if any. plus coe-tuclfth of yearly premeum installments for hazard iosvrance.
plus coe-tw elfth of yearly preminm installments for mowtgage insurance. if any, all a4 reasoviably etimated initofly and from
tim 10 tine by Lender oo the hasis of assessments and hails and reasoaable estimares thereof.

The Funds shall be beld in an iastaonon the deposits of accounts of shich are insured or guaranteed by 2 Fedemal of
state apency {inclkoding Lender if Lender is such an jostitunoa ). §ender shall apply 1the Funds to pay said tanes, 25a05sments,
insurance premeums and ground rents. 1cnder may not charpe for so holding and appiying the Funds. anahyzing sa3d account.
or verifying and compiling said assessments and hith. unless Lender pays Bocromer interest on the Funds and applicable la=
permits Lender to make such 2 charge Borrower and Lender may agree in writing a1 the time of exendion of ths
Maortgape that inferest on the Funds sha¥ he paid to Borreeer, and unless such agreement s made o applicable law
requEres such interest (o be paid, 1 ender shall not be requered 1o ey Borrow er any inlerest of carnings on the Funds. Lender
shall give 10 Borrow er, mithowd charge, 30 annual sccounting of the Funds showing credas and debits 1o the Funds and the
purpose for which cach debdt 1o the Funds was made. The Fuad are pledeed as additional security for the sums secured
by ths Mortgape

1f the amowra of the Funds held by Lender, sogether wrth the future monthhy mtaliments of Funds pavable prior 10
the doe dates of 1210y, Fsscssments, 12Simance peemivms and groand rents, shall evceed the amaoent required 10 pay sadd Lanes,
assecyments. msurznce poemivms and ground rents as they 21 due. sixh ewess shell el a1 Borroaer's opison, cither
procaptly repaid 10 Borroner o cradned 1o Borsoer on monthly imtaliments of Funds  If the amoumt of the Funds
beld by Lender shall not e sufficient 10 pay laves. assessments. insurance premiums and ground rents as they fall dve.
Barromer shatl pay to Lender 20y amaoxumt necossan 1o mmabe up the defivency within 30 days from the date notice s mailed
by Lender to Borroaer roquesting payment thereof

Upon paymeet m foll of all sums sevured by this Mocigage. Lender shall peoopdy refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property i «obd o7 the Property s cthers e acquired by 1 ender., Lender
shall apply. no Later than immedutedy praoy 10 the abe of 1he Projeny of its acquistion by Lerder. any Funds heH by
Lender a1 the ime of application 23 2 crodn zga:ml the sums severed by this Mosrgage.

3. Apphication of Pryments. Unless applcatie 1an peonides otherwise. all payments received by Lender undker the
Nove and paragraphs 1 and 2 herecd shall be appind by 1 ender int in payment of amounis payvable 10 Eender by Boaower
under paragraph 2 kereof, thea 1 interest pajabk on the Nave, then 1o the priacipal of the Note. and then o interest and
principal on any Future Advances

4. Charges; Liens. Borroaer shall pay 2¥ tanee asseswments and oiher charpes, fines and impositions attnibwriabie o
the Property which may anain 2 priority over thin Mortgage, and leasehodd payments of ground rents, ¥ any. in the manesr
provided under paragraph 2 hereof or. of pit paid in such manner, by Boroaor maling payment. ahen due. directly to the
payec thereof. Borrouer shall promply furnish to Leoder 2tk notices of amounts due under this paragraph. and ia the event
Borroaer shall make payment directhy, Borrower shall promply furnish 10 Leoder receipts exidencing soch payments.
Borroaer shall prompdy discharge any lien which has prarty over this Moagage; provided. that Borroaer shall ot be
roqured 1o discharge any such lien <0 boag 2s Borroaer shall agree 1n writing 16 the payment of the cbligazion secured by
sock Ezq in a marner acoeptable to Lender, or shall in good faith content sich lien by, o defend enforcement of such lien in,
leral procerding s which operate 10 peevent the enforcement of the ten or forfeiture of the Property o any pant thereof.

5. Hazard Insnrance. Borrower shall Leep the smprorements o cisting of hereafter erected on the Property masured
agairst ks by fire, hazards incloded within the werm “estended coverage™. and such ober hazards as Lender may require
and in such amcunts and for soch periods as ender may reguire; provided, that Eeader shall not require that the amount of
such coverape ewceed that amount of coverape required 10 pay the sums wexured by ths Mongage.

The insurance carrer providing the insurance shall be chosen by Borrouer subject to approval by Leader; provided,
that such approval shall oot be unreasonably withteld. AM premumns 0a insurance policies shall be paid in the maoner
provided under paragraph 2 bereof of. if pot paid in such manner. by Borrower making payment, when due, directly to the
1ASUTance CATTES.

Al insurance polxcies and renca als thereof shall be in fonm acoeptable to Lender 20d shall include a standard mortgage
clawe in faver of and in form asceptable to Leader. Lendkr shali have the right to bold the policies 2nd reneaaks thered],
and Borrower shall prompaly furnish to Lendor a1 rencwal notxes and 27 receipss of padd preraivms. In the event of doss.
Borroaer shalt gae prompt potice 10 the insurance carrier and Lender. Lender may make proof of Joss if oot made prompsly
by Borreaer.

mless Lender and Borroaer ctherwine agrer in wriling. insurance proveads shall be applicd to restovation of repair of
the Property damaged, provided such restoration of fepair is economivally feasible and the security of this Monigage s
not thereby impaired I such restoration of repa’t s ot economically feasitle of if the security of this Morigage would
be impaired. the insurance proceeds shall be 2pplied 1o the suams secured by this Mongage. »ith the excess, H any, pad
1o Borrower. I the Property 1 atandoned by Bxrower, or it Borromer fails to respond to Lender withia 30 days from the
dare potice is maited by Lender to Borroaer that the insurance carried offens 10 settle a claim for insurance benefits, Lender
is autborized to coflect and apply the imerance procesds 21 L ender’s opton cither 10 restoration of repair of the Property
of to 1he suns secursd by this Morigage.

Unless Lender and Borroner othemaine ageee in writing. any swh application of proceceds 1o principal <hall not exiend
or postpone the due date of the monthly instaliments referred 1o in paragraphs | and 2 hereof or change the amount of
such installments. 1f under paragraph 18 bereof the Property s aoquired by Lender, all nght, title and interest of Borrower
in and to any imsurance policies and iz and o the provesds thereof resulting from damage to the Propedty prokd 10 the sale
or acquisition shall pass to Lender 1o the extent of the sums sccured by this Mortgage immediately prior 1o sach sale of
Acquisition.

& Presenation and Maintenance of Property; Leaseholds: Condominivms; Phanaed Usit Developments. Bosrower
shall keep the Propesty in good repair and shall not commit »aste of permit umpairment of detenoration of the Property
and shall comply »ith the provisions of any bease if this Mosigage is on 2 kasehotd M this Mortgage is on 2 vnit in 2
condominium of a planned unit development, Bacrouer shall perform all of Borromer's obligations under the declaration
of covepants creating of governing the condominium of planned unit development. the by-laws and regulations of the
coodominium o planned unit development, and constituent docurments. B a condoninium or planned wnit development
rider is cxecuted by Borrower and revorded together with this Mortgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplement the corvenants and agreements of this Mortgage as if the rider
were a part heeof.

7. Protection of Lender's Secwurity. If Bomower fails to perform the covenants and agreements contained in this
Mortgage. o if any action or proveedng is commenced which mawerially affects Lender's interest in the Propeny,
including. but not Limited to. eminent domain. insohency. cod enforcement, or armangements of proceedings involving a
bankfupd of devodent. then Lender at Lender's option, upon notice to Borrower, may rake such appearances, disburse such
sums apd fake such action as is pecessary 1o profect Leaders interest. including. but oot limited to, disbursement of
reasonable aticiney's fees 2nd entry upen ihe Propery to make repairs. If Lender requited moitgage insurame as a
condition of making the Joan secured by this Morigage. Borroaer shall pay the premiums required to maintain such
jrsurance in ¢fect until such sime as the requitement for such insurance terminales in accordance with Borrowers and
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